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Process - UAG Costs Initially Met via ~ hationalgrid
SO Commodity Charge

EE s

®  UAG quantities forecast by
shrinkage provider (SO)

®m  Shrinkage provider
procures gas to meet
forecast UAG

m  UAG costs are an allowed
SO revenue

m  UAG costs are paid for by
shippers via SO
commodity charges.




Process — Meter Error Revenue Flows ”a“fjﬂggg
(under-read)

m 1. Meter error identified &
quantities calculated

m 2 & 3. Invoices sent to
shippers for energy (2) and
transportation (3) =
Increase in revenue

m 4. Credit to the shrinkage

account

® 5. Unaccounted for gas 1. Meter
(UAG) reduced & Error
reduction in allowed (under read)
revenue




Process — Impact on SO Commodity nationalgrid

Charge

THE POWER QF ACTION

Reduced SO Commaodity
charges required going
forward due to;

Reduction in forecast UAG
costs going forward due to
meter error removal

Reduction in SO Allowed
Revenue (UAG Costs
incurred) from meter error
period

Additional collected SO
Commodity Revenue from
meter error period

(under read)




